Village of Hines Creek Council
Request for Decision (RFD)

Meeting: Regular Council Meeting

Meeting Date: August 25, 2020

Originated By: Leanne Walmsley, Chief Administrative Officer
Title: Financial — Loan Renewal Agreement

File: 0212

BACKGROUND/PROPOSAL:

ATB financial has approved and is pleased to renew the credit facilities listed below
based on the terms we have discussed, as outlined below. The renewal terms for each
such credit facility will become effective the day immediately after the applicable Current
Maturity Date or as otherwise agreed to by ATB Financial. The Balance referred to
below means, if applicable, the outstanding principal balance as of the date of this Loan
Renewal Agreement listed above; to find our the balance as of the maturity date or as of
any other date, please see our statement or call our Relationship Manager Shauna Kay.
The limit referred to below means, if applicable, the Maximum Limit for our credit
facility as indicated in our Express Loan Credit Agreement and/or Business Loan Credit
Agreement or the maximum principal amount available for drawdown for any credit
facility that is not a term loan.

ATTACHMENTS

Loan Renewal Agreement

RECOMMENDED ACTION:

That Council resolves to renew our Loan Renewal Agreement with ATB Financial on the
terms indicated in the agreement.

Initials show support- Reviewed by: Manager: CAO. L)
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Loan Renewal Agreement

August 4, 2020

Village of Hines Creek
Box 421

Hines Creek, AB

TOH 2A0

Dear Mayor Hazel Reintjes, and CAO B. Leanne Walmsley:
Reference is made to the Credit Agreement or Commitment Letter dated January 31, 2014.

ATB Financial has approved and is pleased to renew the credit facilities listed below based on the terms we
discussed, as outlined below. The renewal terms for each such credit facility will become effective the day
immediately after the applicable Current Maturity Date or as otherwise agreed to by ATB Financial. The Balance
referred to below means, if applicable, the outstanding principal balance as of the date of this Loan Renewal
Agreement listed above,; to find out the balance as of the maturity date or as of any other date, please see your
statement or call me at the number indicated below. The Limit referred to below means, if applicable, the Maximum
Limit for your credit facility as indicated in your Express Loan Credit Agreement and/or Business Loan Credit
Agreement or the maximum principal amount available for drawdown for any credit facility that is not a term loan.

Loan Number: | 749-10086051400 Current Maturity Dale Dec 31, 2018
Loan Type New Maturity Date Dec 31, 2020
Business Revolving Ling of Credit Balance / Limit $145,000 limit
Interest Rate Payment Frequency | Payment Type Payment Amount
Variable Rate Prime + 1.00% % per annum Monthly Accrued Interest | Accrued Interest
at Month End

Please refer to www.atb.com for ATB Financial's current Prime Rate or visit your local branch.

If you wish to renew these credit facilities on the terms indicated above, please have all parties sign and date this
form below and return all pages to your ATB Financial branch as soon as possible. The renewal terms, for each
such credit facility will become effective the day immediately after the applicable Current Maturity Date or as
othenwise agreed to by ATB Financial.

If you have any questions, please contact me at the phone number below. On behalf of ATB Financial, | thank you
for your continued business.

Your friends at ATB Financial,

DeocuSigned by:

Shawna Lw/’ 2020-08-04 | 1:01 PM MDT

RIS E gf =elolrie f oy ioncls ooy

Shauna Kay
Relationship Manager
ATB Business Solutions - Northern Alberta
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Cell 7808648931
Spirit River, Alberta
skay@ath.com

You and the Guarantor, if any, agree to the terms and conditions of this Loan Renewal Agreement as indicated
above as well as the applicable terms and conditions outlined in Appendix A aitached hereto and agree to pay all
amounts now or hereafter owing under the Credit Agreement or Commitment Letter and the credit facilities and
secured by any security granted under such contracts (as these contracts may be herein or hereafter amended or
renewed) and to observe and perform all of the covenants and agreements contained in these contracts (as may
be amended or renewed herein). This Loan Renewal Agreement may be executed electronically; this Loan Renewal
Agreement maybe delivered by email, facsimile or other functionally-equivalent electronic means.

Borrower
Authorized Signer(s) for the Village 2020
of Hines Creek
Per. Hazel Reintjes, Mayor Date Accepted
2020
Per: B. Leanne Walmsley, CAO Date Accepted
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Appendix A
The Borrower agrees that it may exercise any of the options as set out below applicable to each credit facility with the prior
approval of ATB Financial unless otherwise indicated.

When the Borrower exercises any of the following options, the Borrower and any Guarantor agrees to exacute any documents
required by ATB Financial and to pay any and all associated costs.

For the purposes of this Appendix A and the applicable Credit Agreement or Commitment Letter, "Interest Rate Differential” or
"IRD" means ATB Financial's lost potential interest earnings on the credit facility celculated by taking the lost earnings rate and
multiplying it by the amcunt that the Borrower prepays. The lost earnings rate is the difference between: (a) the interest rate
that the Borrower is being charged at the time of prepayment (the "Borrower's Rate") and (b} the sum of: (i) ATB Financial's
interest rate loan funding cost at the time of prepayment as determined by ATB Financial, and (i) the margin rate, where the
margin rate is equal to the difference between (A} the Borrower's Rate, and (B) ATB Financial's interest rate loan funding cost
at the 1ater of the granting of the credit facility and the latest renewal of the credit facility,

Prepayment Cptions

o For a fixed rate Independent Business loan, Express Term Loan or Term Loan esch designated as Business, unless any
credit facility with ATB Financial has been demanded upon, the Borrower may not prepay the whole or any part of the Balance
of any of these credit facilities without ATB Financial's prior written approval, which may be conditional on, among other
things, paying a prepayment charge equal to 3 months’ interest on the amount prepaid or the Interest Rate Differential,
whichever is greater.

o For Agri-Term loans, Express Term Loan or other Term Loans designated as Agricutture, if your credit facility is secured by
real property or to a corporate Berrower and if no loan you have with ATB Financial has been demanded upon, then the
Barrower may:

{a) By lump sum amount{s), prepay within each calendar year up to 20% of the balance as of the end of the last calendar year;
and,
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(b} In addition to (&}, prepay within each calendar year in the first five years of the term, any amount above 20% of the balance
as of the end of the last calendar yaar, subject to payment of a prepaymant charge equal to 3 months’ interest on the amount
prepaid or the Interest Rate Differential, whichever is greater. _

() Prepay any amount of the Balance, where your credit facility has a term of greater than 5 years and the time you are prepaying
is bayond the first 5 years of the term, subject to payment of a prepayment charge squal to 3 months’ interest on the amount
prepaid.

This privilege is non-cumulative.

Rate Conversion Options

« For Term Loans and for each advance drawn under an Evergreen Line of credit facility, the Borrower may apply, in writing,
at any time to ATB Financial to change the applicable interest rate from a fixed rate credit facility to a variable rate credit
facility. If approval is granted, the Barrower shall pay: (a) all out-of-pocket expenses incurred by ATB Financial; {b) a fes of
3months' interest on the principal balance outstanding as at the date of conversion or the Interest Rate Differential, whichever
is greater; and (c) all accrued interest up to the conversion date.

For a variable rate Independent Business Loan, Express Term Loan, Business Term Loan, Agriculture Term Loans, Term
Loans designated as Agriculture or Agri-Plan Loan-Variable Rate Advance, unless any credit facility the Barrawer has with
ATB Financial has been demanded upon, the Borrowar may apply, in writing, at any time to ATB Financial to change the
applicable interest rate from a variable rate to a fixed rate. If approval is granted, the Borrower agrees that, on the date of
the conversion, the Borrower will pay:

(a) Anadministration fee of
(i) $500 for a credit facility with an outstanding balance of less than $100,000;
(i) $750 for a credit facility with an outstanding balance of $100,000 up to and including $500,000;
(i) $1000 for a credit facility with an cutstanding balance greater than $500,000;

(b)  All out-of-pocket expenses incurred by ATB Financial; and
{c) All accrued interest up to the conversion date.
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